Figure: 31 TAC 89.51(c)(3)(A)

REDUCED ROYALTY SCHEDULE FOR QUALIFYING RESERVOIRS
BASE ROYALTY RATE =25.00%

AVERAGE OF THE DATLY PRICE OF OIL DURING THE QUALIFYING PERIOD
AVG. DAILY
FER WELL
PRODUCTION $15.00 - 516,00 - 517.00 - 312.00- £19.00 - 2000 - $21.00 - §22.00- $23.00- 524.00 -
(BOEDAY) $15.99/BBL | $1699/BBL | $179%BBL | %18.9%BBL | §19.9%8RL | $209%BEL | 521.9%EBBL | $229%EBL | 323.9%BBL | §235.00/BBL
15 11.00% 16.50% 21.50% 25.00% 25, (K% 25.00% 2500 23.00% 25.00% 25.00%
14 10.75% 16.25% 21.25% 25004 25,00 25.00% 25.00% 5.00% 23 (% 25.00%
13 10.50% 16.0% 21.00% 25.00% 25.00% 25 00% 25.00% 25 0% 15.00% 25,00%
12 10.00% 15.75%% 2075% 25.00% 25 00% 25.00% 23.00% 25 00% 25,005 25.00%
11 9.50% 15.25% 20.25% 23,50% 29,00 5 (W5 25.00% 23.00% 25 4X¥E 5%
10 §.00% 1475% 19.75% 24,25% 25,005 25005 25,005 25.00% 25.00% 25.00%
9 B25% 14.00%: 12.00% 23.75% 2500 25.00% 25.00% 25.00% 23.00%% 25.00%
8 7.50% 13.25% 18.25% 23.00% L3.00%: 23.00% 25.00% 23.00% 25.0% 25.00%
7 6.25% 12.25% 17.50% 22.00% 25.00%: 25.00% 25.00% 1500 % 35.00%: 150K
G 6.25% 11.00% 16.00% 2015% 25.00% 25.00% 25.00% 25.00% 25.00% 25_..(]1%
3 6.25% 200 14.25% 19.00%: 2325% 2540%: 25.X1% 25 {NPE 25.00% 29.00%
4 6.25% 6.25% 11.75% 16.50% 21.00% 24.75% 25.00% 25,00 25.00%: 25.00°%
3 6.25% B25% 700% 12.25% 17.00% 21.00% 24.75% 25.00% 25.00% 25 0%
2 6.25% 6.23% 5.25% 6.25% 875 13.25% 171.50% 5% .T5% 25.00%
1.or Less 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.254% 6.25% -B.50%
REDUCED ROYALTY SCHEDULE FOR QUALIFYING RESERVOIRS
BASE ROYALTY RATE = 20.00%
AVERAGE OF THE DAILY FRICE OF OIL DURING THE QUALIFYING PERIOD
AVG. DALY
PER WELL
PRODUICTION $15.00- 516.00 - $17.00 - 518.00 - Ei000 - $20.00- 52146 - $22.00 - 523.00 - $24.00 -
(BOE/DAY) $1599/BBL | $16.9%M0AL | $17.991EeL | $18.9ERL | $19.9%/BEL | $209%EBL | $21 9%/BEL | $225%8BL | $23.9%HEL | $25{HVBEL
15 11L.00% 16.50% 20.00% 20.00% 20.00% 20.00% 20,00% 20.00% 2006V 20.00%
14 10.75% 16.25% 20.00% 2.0805% 2000% 20.00% 20,001 20006 20009 20,005
13 10.50% 16.00% 20.00% 20.00% 20.00% 20005 20,005 204KK% 20.00%% 20.00%
12 1000% 15.75% 2L.00% 20.00% 20,005 20,005 200004 20.00% 20.00%: 200068
11 9.50% 15.25% 20.005% 20.00% 20.00% 200068 20,006 20.00% 2000 200
10 T 14.75% 19.75% 20.00% 20,006 30415 20.00%: X).00% 20.00% 20.00%
9 .25 14.00% 19.00% 20.00% 20.00% 20,00% 20,005 20.00% 2.00% 20005
B 71.50% 13.25% 18.25% 2000 .00 20.00% 20,00 % 2000 20.00%: 20.00%:
7 6.25% 1225% 17.50% 20.00F% 20.00% LN 200 2L00% 20.00% 20.00%
6 6.25% 11.00% 1600 20004 20.00% 20.00% 20.00%; 20.00% 20.00% 2(L00%
3 0.23% 2.00% 14.25% 19006 20.0% 20.00% 20.00% 20.00% 0.00% L00%,
4 6.25% 6.25% L1.75% 16.50°% 20.00% 20.00% 20.00% 20.00% 20,00% 20.00%
3 6.23% 6.25% EXEig) 12.25% 17.00% 2000%: 20.00% 20.00% 20,00% 20.00%
2 6.25% 0.25% 6.25% 6.25% 5% 13.25% 17.50% 20.00% 20.00% 20.00%
1 or Less 6.23% 4.25% 6.25% 6.25% 6.25% 0.25% a.25% 625% 6.25% §.50%




REDUCED ROYALTY SCHEDULE FOR QUALIFYING RESERVOIRS
BASE ROYALTY RATE = 18.75%

AVERAGE OF THE DALLY PRICE OF OIL DURING THE QUALIFYING PERIOD
AVG, DALY
PER WELL
PRODUCTION $15.00 - $14.00 - F17.000 - $18.00- F19.00 - $20.00 - $21.00 - $522400- $23.00 - $24.00 -
(BOEDATY) $1599/BBL | $14.99/BDL | £179%BBL | $18.59/BBL | $19.5WBEL | $20.0%BRL | 521 9%BEL | $2299%PBL | $23.0%BBL | $25.0/BBL
is 11.00% 16.50% 18.73% L&.75% 18.75% 18.75% L3.75%: 18.75% 18.15% 1B.75%
14 10.15% 16.25% 18.75% 13.73% 18.75% 18.75% 18.715% 18.75% 15715%: 18.75%:
13 10.50% 1600 18.75% 18.7T5% 18.75% 18.79% 18.74% 18.75% 18.75%: 18.75%
I2 10.08% 15.75% 18.75% 18.75% 18.75% 1R.75% 18.75% 18.75% 18.75% 18.75%
t1 Q5% 1525% 18.75% 18.75% 18.75% 18.75% L8 15% 18.75% 1875%: 18.75%
10 9.00% [4.75% 15.75% 13.75% 18.75% 1R.75% 18.75% 18.75% 13.75% 18.75%
9 B.25% 14.00K% 18.73% 18.75% 18.75% 18.75% 18.75%, 18.73% 18.75% 18.75%
B T.50% 13.25% 18.23% 18.75% 1875% 18.75% 13.735%, 18.75% 13.75% 15.13%
7 6.25% T225%. 17.50% 18.75% 18.75% 18.75% LE.75% 18.75% 1§15%: 15.75%
6 6350 1 1.00% 16,005 18.75% 18.75% 18.75% 18.75% 18.75% 18.75% 18.75%
5 6. 15% 9.00% 14 25% 18.75% 18.75% 18.75% 13.75% 18.75% 18.75% 18.75%
4 6.25% 0, 25% 11.75% 16.50% 18.75% 1R.T5%: 18.75%, 18.75% 18.75% 18.75%
3 6.25% 6.25% 7.00% 12.25% 17.00% 1875% 13.75% 18.15% 18715% 18.75%
2 6.25% 0.25% 6.25% 6.25% BI3% 13.25% 17.50% 18.75% 18.75%: 18.75%
1 or Less 6.25% 6.25% 0.25% 6.5% 6.25% 6.25% 0.25% 6.25% 6.25% RS0
REDUCED ROYALTY SCHEDULE FOR QUALIFYING RESERVOIRS
BASE ROYALTY RATE = 12.50%
AVERAGE OF THE DAILY PRICE OF OIL DURING THE QU;AH‘FY[NG FERIOD
AVG. DALY
PER WELL
FRODUCTION 51506 - 16,041 - §1T.00- F18.00 - §19.50- 20000 - 2100 - 522040 53300 5£24.00 -
(AOEDAY) SI159%HBL | $16.95BBL | $1759/BRL | $18.99/BBL | $19.99/EBL | $20.9%BEL | $21.99/BEL | $22 9%HBL | $239WEDL | $2500/BBL
15 11.00% 12.50% 12.500% 12.50% 12.50% 12.50% 12.50% 12.5% 150% 12.50%
14 10.75% 12.50M% 12.50"% 12.50% 12.50% 12,506 12,504 12.50% 12.50% 12.500%
i3 LS 12.50% 1230 12.50% 12.50% 12.50% 12.50% 12.50%, 12 50% 12.50:%
12 10.00% 12.50% 12307, 12.504% 12.50% 12.50% 12,505 12.50% 12.504% 12.50%
1 5.50% 12.50% 12500 12.50% 12.50% 12.50% 12,50 12.50% 12.50°% 12.50%
10 5.00% 12.50°% 12.50% 12.50% 12.30% 12.50r% 1250 12.50% 12.50% 12.50%
9 B.25% 1250 L2.50% 12,505 12.50% 12350 12,505 12.30% 12.50% 12.50%
B T50% 12.50% 12505 12.50% 12500 12.505% 12.50% 12.50% 12.50% 12.50%
7 G.13% 1 2.25% 12.50% 12.50% 12.50r% 12505 12.50% 12.50% 12.50% 12.31%
& 6.25%: 11.(Hr% L2504 12.501%: 12.500% 1250 12.50% 12.50% 12.500% 12.50%
5 6.25% 9004 12.50% 12.50%: 12, 5% 12.50% 12.50% 12.50% 125008 12.50%
4 6.25% 6255, 11.75% 12.50% 12.50% 12.50% 12.30% 12.50% 12.505% 12.50%
3 6.25% 6.25% TN 12.25% 12.50% 12.50% 12.50% L2.50% 12.50% 12.50%
2 §.25% 6.25% 0.23% 6.25% B.15% 12.50% 12.50% 12.50% 12.30% 12.50%
1 o Less 6.25% 6.25% 6.25%, 5.25% 6.25% 5.25% G.25%: 6.25% 625 B.50%




REDUCED ROYALTY SCHEDULE FOR QUALIFYING GULY OF MEXICO RESERVQOIRS
BASE ROYALTY RATE = 25.00%

AVERAGE OF THE DAILY FRICE OF QIL DURING THE QUALIFYING FERIOD

AVG, DATLY
PER WELL
PRODUCTION §15.00 - 516.00 - $17.00- F18.00 . 519.00 - 820000 - $21.00- 2200 $23.00. $24.00 -
{BOEDAY) $15.9%BBL | $16.%/BBL | 517.9%BBL | $18.%%/BBL | $19.9%/BBL | $20.9%BBL | $21.9%/BBL | $22.9%BBL | $23.9%BBL | $25.0/BBL
500 25 00F 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25 .00% 25.00%
47.5 15.00% 25.00% 23.00% 23.00% 25.004% 25.00% B.0E 13.00% 23.00% 2305
45.0 25.00% 25.00% 23.00% 23. 00 Z5.00% 25.00% 25.00% 23.00% 25.00% 25.004%
425 25.00% PRALT 25.00% 25.00% 25,00% 25.00% 25.00% Z3.00% 25.00% 25.00%
40.0 H.25% 25.00°% 23.00% 25.00% 25,005 25.00% 25.00% 25.00% 23.00% 5%
375 19.25% 24.25% 23.00% 25.00% 25.004% 23.00%: 25,004 25.00% 25.00r%: 25.00%
35.0 13.50% 18.75% 23.50% 25.00% 25.00% 25 00% 25.004% 25.00% 25.005% 25.006%
325 6.25% 12.50% 17.75% 2.25% 25.00% 25.00% 23.00% 25.00% 25 00% 2500
300 6.23% 6.25% 10.75% 15.75% 20.25% 24.25% 23 0% 25005 23.18% 25.00%
s 6.25% 6.25% 52% £.00% 13.00% 11.25% 11.25% H4.75% 5. 00% 25.00%
n40 0.25% 6.25% 5.25% 6.25% 6.25% S.00%: 13.50¢% 17.25% 21.00% 4%
215 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% §.00% 12.00% 15.75%
20.0or LESS 6.25% £25% 525% 0.25% 6.25% 6.25% 5.25% 5.25% 6.25% 6.25%

REDUCED ROYALTY SCHEDULE FOR QUALIFYING GULF OF MEXICOQ RESERVOQIRS
BASE ROYALTY RATE = 20.00%

AVERAGE OF THE DAILY PRICE OF DL DURING THE QUALIFYING PERIOD

AVG DALY
PER WELL
PRODUCTION 51500 516,00 - 1700 - F18.00- $19.00 - $20.00 - 21,060 - 2200 - $2300- $24.00 -

{BOEDAY) 313.9%BBL | $16.99/BBL | S17.0WEEL | $13.90/BBL | 319.00/KBL | 520.9%/BBL | $219%EBL | $22.9%BBL | 523 9%/BEL | §25.0/AAL
50,0 2000 20,009 20.00% 2(0UHE 200.00%: 20.00%, 20,00% 20.00%: 20.00°% 20.0%
47.5 20005 20:00% 2O 20005 20.00% 20.00% 20.00% 20.00% 2000 2000%
45.0 20.00% 20.00% 200058 20.00% 20.00% 20.00% 20.004% 0% 20 20.00%
42.5 20.00% 20.00% 20,0056 20.00% 20.00r% 2000% 20.00% 20.00% 20.007% 2000
40.0 20).00%: 20005 20.007% 20.00% 2).00%: 20.00% 20.00% 20.00% 20.00% 20.00r%
s 19.25% 20.00% 2L 20.000%, 20.009% 20.00% 2000 200K 20.00% 20.005%
5.0 11.50% 18775% 20.00% 20005 20.00% 2000% 20.00% 20.00% 20.00% 20.00%
325 6.25% 12.50% 17.75% 20.00% 20.h0% 20.00% 2000 20.0% 20.00% 20.00%
0.0 6.25% 6.25% 10.75% 13.75% 20.00% 20.00% 20.00% 20.00% 2ULINKE: 2000
75 .25% G.25% 6.25% 8.00% 13.00% 11.25% 20.00% Z0.00%. A0 20,004
250 6.25% 6.29% 6.25% 0.25% 6.25% 2.00% 13.50% 17.25% 20.00% 20008
225 625% 5.25% 6.25% 6.25% 6.25% 6.15% 6.25% B.00% 12.00¢% 13775%

200 or LESS 0.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25%




REDUCED ROYALTY SCHEDULE FOR QUALIFYING GULF OF MEX1CO RESERVOIRS
BASE ROYALTY RATE = 18.75%

AVERAGE OF THE DAILY PRICE OF OIL DURING THE QUALIFYING PERIOD

AVG. DALY
PER WELL
BFRODUCTION 515,00 - $16.00 - $17.00 - L1B.00 - §19.00 - 520,00 - $21.00 - §22.00 - $23.00- 524.00 -
(BOEDAY) | 515.99BBL | $16.99/8BBL | $17.%vBEL | $159%BBL | 519%/8BL | $203%BBL | $21.9%BHL | $2299%BEL | $23.90/EPL | $25 0WBBL
50.0 18.75% 18.75% 18.75% 18.75% 18.75% 13.75% 1875% 18.75% 18.75% 1875%
473 18.75% 18.75% 1875% 18.75% 1875% 1875% 13.75% 18.75% 13.75% 1375%
45.0 1875% 18.75% 15.75% 18.75% 18.75% 18.15% 18.75% 18.75% 18.75% 1873%
425 18.75% 18.75% 18.75%: 18.75% 18.75% 18.715% 18.75% I8.T5% 18.75% 18.75%
40.0 18.75% 18.75% 13.75% 1375% 18.73% 1375% 18.75% LB.T5% 1875% 13.75%
37.5 18.75% 18.75% 18.75% 18.75% 18.75% 18.75% 1835% i8.75% 18.75% 13,7546
350 13.50% 18.95% 18.75% 18.75% 1875% 18.75% 18.75% 18.75% 1875% 1375%
325 6.25% 12.50% 17.75% 18.73% 1875% 18.75% 1875% 18.75G%: 1875% 18.75%
3.0 £.25% 5.25% 1L75% 15.75% 18.75% 18.73% 18.75% 18.75% 18.75% 18.75%
213 6.05% 6.25% 6.23% 8005 13.00% 17.25% 18.75% 18.75% 13.75% 18.75%
5.0 6.25% 6.25% 6.25% 6.25% 5.25% 9.00% 15.50% 17.25% 13.75% 18.75%
22.5 6.25% 6.25% 0.15% 6.25% 6.25% 0.25% 6.25% B.O0% 12.00% 15.75%
20.0 or LESS 6.25% 6.23% 6.25% 6.25% 6.25% 6.25% 6.25% 625% 6.25%

6.25%

REDUCED ROYALTY SCHEDULE FOR QUALIFYING GULF OF MEXICO RESERVOIRS
BASE ROYALTY RATE = 12.50%

AVERAGE OF THE DAILY PRICE OF OIL DURING THE QUALIFYING PERIOD

AVG. DAILY
PER WELL
FRODUCTION 515,00 - F16.06 - S17.00 - 51800~ $19.00- B20.04 - $21.00 - 52200- $13.00 - $24.00 -
{BOEDAY) $159%BEL | $16.99/BEL | $17.9%/BBL | $I39%BDOL | $19.9%BBL | $209%BBL | %21.9%BBL | $229%/BBL | $23.0%BBL, | $25./3BL
50.0 12.50% 12.50% 12.50% 12.50% 12.50% 12.50% 12.50% 12.50% 12.50% 12.50%
75 12.50% 12.50% 12.50% 12506 12.50% 12.50% 12500 12.50% 12.50% 12.50%
45.0 12.30% 12.50% 12.50% 125005 12.50% 12.30% 12.50%; 12.50% 12.500% 12.50%
42.5 12.50% 12.50% FLAO% 12.504%: 12.500% 12.50% 12.50% 12.50% 12.50% 12.50%
00 12.50% 12.50% 12.50% 12500 12.30% 12.50% 12.50%: 12.50% 12.50% 12.50%
375 12.50% 12.50% 12.50% T2 5{%: 12.50¢% 1250% 12.50% 12.50% 12.50% 12.50%
350 12.50% 12.50% 1250 12.50% 12.500% 12.50% 12.50% 1230% 12.50% 12.50%
ns 6.25% 12.50% 1Z230% 1250% 12.50% 12.50% 12.50% 12.50% 12.50% 12504
o4 6.25% 6.25% 10.75% 12.350% 12.50% 12.50% 12504 12.505% 12505 12.50%
) 6.25% 6.25% G.25% £.00% 12.50% 12.50% 12,504 12.500% 12.50% 12.50%
540 6.25% 6.25% 6.25% 6.25% 6.25% 900 12.50% 12.50% 12.50% 12.50%
15 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% B00% 12.00% 12.50:%:
20.0or LESS 5.25% 6.25% 6.25% 6.25% 6.25% 6.25% 5.25% 6,254 6.25% 6.25%




